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OUR OBJECTIVE

1. Know Key Terms and Concepts

2. Understand Cryptoassets, Tokens

3. Highlight Regulatory Concerns 
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1. Blockchain Primer

2. Tokens & CryptoAssets

3. TokenFunder & Regulations
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1. BLOCKCHAIN PRIMER

4



Evolution of the Internet, Knowledge, Commerce
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Bitcoin: A Peer-to-Peer Electronic Cash System
Satoshi Nakamoto

Abstract. A purely peer-to-peer version of electronic cash would allow online 
payments to be sent directly from one party to another without going through a 
financial institution. Digital signatures provide part of the solution, but the main 
benefits are lost if a trusted third party is still required to prevent double-spending. 
We propose a solution to the double-spending problem using a peer-to-peer 
network. The network timestamps transactions by hashing them into an ongoing 
chain of hash-based proof-of-work, forming a record that cannot be changed 
without redoing the proof-of-work. The longest chain not only serves as proof of the 
sequence of events witnessed, but proof that it came from the largest pool of CPU 
power. As long as a majority of CPU power is controlled by nodes that are not 
cooperating to attack the network, they'll generate the longest chain and outpace 
attackers. The network itself requires minimal structure. Messages are broadcast on 
a best effort basis, and nodes can leave and rejoin the network at will, accepting 
the longest proof-of-work chain as proof of what happened while they were gone.
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Bitcoin Genesis Block
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Bitcoin was the first open 
source blockchain 
technology.

‘bitcoin’ (BTC) is the digital 
currency transferrable 
amongst users via Bitcoin.
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Bitcoin Address == “Public Key” String
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Bitcoin Blocks (packages of 
transactions) – are 
“created” and secured by 
miners (computers running 
the Bitcoin software) every 
10 minutes. Mining is Proof-
of-Work and consensus.
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Next Generation Blockchains are Programmable

Canadian Startup
(2014)

Now in Switzerland

Next Generation 
Decentralized 
Applications



Ethereum is open source 
blockchain technology.

Ethereum also refers to the 
public, permissionless
blockchain (mainnet).
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Ethereum is available as a 
world computer used for 
decentralized applications.
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Users pay for the Ethereum 
blockchain’s computation 
with Ether (ETH), 
Ethereum’s native digital 
currency.  
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ETH and BTC are 
cryptoassets, ‘crypto’ 
because they deploy private 
and public key cryptography
to secure transactions and 
the blockchain.
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Ethereum Account == “Public Key” String
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Public Blockchains => “Web 3”

2009 - ??

“Web 1” “Web 2” “Web 3”

Centralization Decentralization



Hyperledger – contributed 
by IBM to Linux – is another 
blockchain technology, 
used for private, 
permissioned blockchains. 
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Blockchain Technology “Hype Cycle”

Gartner, July 2018.



The largest hurdles to mass 
adoption of public 
blockchains: scalability of 
the blockchain software & 
user experience. 
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2. TOKENS & 
CRYPTOASSETS
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What are Tokens?



Tokens are programmed 
applications.

(aka “Smart Contracts”)

24



Ethereum’s ERC-20 Token Standard 



Ethereum’s ERC-20 token 
standard smart contract
was a catalyst for initial coin 
offerings (ICOs) 
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The ERC-20 token standard 
was easily integrated and 
rapidly accepted by digital 
exchanges. (e.g. Coinbase, 
Binance, Coinsquare)    
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Initial Coin Offerings
(ICOs)

The dawn of cryptofinance…



Blockchain Token Evolution: 2009-2017
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Bitcoin
P2P Digital Cash

“Internet of Value”
1st Blockchain

Ethereum
“World Computer” 

“Programmable Money”
2nd Generation 

Blockchain
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Smart Contract (ERC-20):
. Token Holder Register
. Token Transfer Functions
. Token Governance

Ethereum Public Blockchain

TOKEN

VCsEXCHANGESBANKS

INVESTORS BUSINESSPublic Blockchain:
. Permissionless
. Transparency
. Auditability



Bank
Digital Currency

Exchange
Digital Currency

Wallet Smart Token

0x4DBdDBB6a385DF7A71f2feBaAF869B41AB1897c0

0x7C109c9300b4A279cf18A1E54dFD9F604296DaA8

0xc71459599578DdE0AF366fd80891760Bd340bdFe

Token Holders Balance

0x4DBdDBB6a385DF7A71f2feBaAF869B41AB1897c0 1,000

0x7C109c9300b4A279cf18A1E54dFD9F604296DaA8 500

0xc71459599578DdE0AF366fd80891760Bd340bdFe 100

1,000

500

100

1,0001,5001,600

0

0

0

Users Convert Fiat to 
Digital Currency

Users Fund Digital 
Currency Wallet

Users Acquire Tokens

Blockchain Transactions

0xFa459D4265a107D4553fF7A4518bA7110FeF2C3c

From To Amt
0x4DBdDBB6a385DF7A71f2feBaAF869B41AB1897c0 1,0000xFa459D4265a107D4553fF7A4518bA7110FeF2C3c

0x7C109c9300b4A279cf18A1E54dFD9F604296DaA8 5000xFa459D4265a107D4553fF7A4518bA7110FeF2C3c

0xc71459599578DdE0AF366fd80891760Bd340bdFe 1000xFa459D4265a107D4553fF7A4518bA7110FeF2C3c

Token Holders Registered
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3. TOKENFUNDER & 
REGULATIONS
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TokenFunder Regulatory Leadership
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• The Ontario Securities Commission has, 
for the first time ever, given the green 
light to an "initial token offering”, as 
regulators around the world grapple with 
the emerging online fundraising method.
• The regulator's decision means Toronto-

based TokenFunder will be permitted to 
sell digital tokens to retail investors in 
order to fund the creation of its platform, 
which will allow other entrepreneurs to 
raise capital through their own coin sales.



Regulatory Mandates
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“To provide protection to investors from unfair, 
improper or fraudulent practices and to foster 

fair and efficient capital markets and 
confidence in capital markets.”



Initial Token Offerings
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TokenFunder Model
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Key Onchain Elements

1. Identity Store
• Investor Identity
• Investor category (AI, R)

2. Transfer Controller
• Approves transfers 

within set rules
3. Tokens

• Smart contract token 
holder register, 
governed by Transfer 
Controller

4. Trades
• Transfer transactions

1 2 3 4



Vision for a Decentralized Investment Experience
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TokenFunder Future Token Economy
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Thank You!

Alan Wunsche
CEO, TokenFunder

alan@tokenfunder.com

@alanwunsche @TokenFunder

www.TokenFunder.com

t.me/alanwunsche


