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Concept: Utilize Ontario’s clean energy to meet its future needs
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The Opportunity Drivers in Four Charts

Summer Capacity Surplus,/Deficit
with continued availability of existing resources
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Figure 32: Electricity Sector GHG Emissions, Historical and Forecast
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Figure 22: Surplus Baseload Generation, with Continued Awailability of Existing Resources
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Figure 3-2: FAO's Estimated Impact of Electricity Cost Refinancing on Eligible Ratepayer Electricity Costs
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Value Creation

 Market revenues for energy, capacity and ancillary
services insufficient and without sufficient
certainty to support the revenue requirement.

Market Reveunes, Revenue Requirement & Ratepayer Benefit

* Introduction of asset into Ontario market
suppresses clearing prices to the benefit of
ratepayers but reducing the revenue available to
the asset.

\/
_’/_\/—{\\__/\ e Value to ratepayer exceeds net cost of service.

 Maximum value to ratepayer achieved through
continuous optimization as a system asset.
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Value under range of Future Scenarios

CO, Reduction (Avg. Net Ratepayer

Scenario Description

Navigant's view of the most likely evolution of the Ontario

Base Case 490,000 $12.1B
power system.
Booming A strong economy an.d electrificationdrive increased load and 410,000 $20.4B
Economy incremental supply.
More aggressive decarbonization efforts drive additional load
Clean Grid from increased electrification and higher carbon emissions 800,000 $30.0B
prices.
Challenain The absence of new conservation programs cause peak
ging demand to increase and major disruptions for nuclear 690,000 $19.2B
Supply : .
refurbishments, resulting in larger supply gaps.
Low Net Slow growth and_ mdustrl_aI’ economlcrestructurlng drive a 630,000 $7 8B
Demand decrease in Ontario’s electric peak demand.

No Market The absence of a competitive electricity market in Ontario. 490,000 $10.0B
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Significant Employment

PRECONSTRUCTION & CONSTRUCTION

LEGEND RSA REST OF ONTARIO
@ Direct @ Direct
@® Indirect Indirect
Induced Induced
Total Direct Employment Total Indirect Employment
3,300 10,220

Professional Services,

Machinery Architecture
& Equipment & Engineering

OPERATION

REST OF CANADA

@ Direct
Indirect
Induced

Total Induced Employment

5,329

Pre-construction (2020-2022) (EA and associated preliminary permitting
and design work)

1000 person-years of employment (200 jobs year 1 and 800 year 2).

Construction (2023-2027)

1,033 direct jobs for 4 years

3,536 additional spinoff jobs (indirect and induced) locally, in Ontario
and throughout the rest of Canada.

In total, 18,849 total person-years of employment (direct, indirect,
and induced)

Operation (2028-2068)

20 new full-time direct on-site jobs and 3 direct off-site jobs.

163 additional spinoff job (indirect and induced) locally, in Ontario
and throughout the rest of Canada.

In total, 9,245 person-years of employment over the life of the Project
(direct, indirect, and induced)



Significant Economic Injection

/:\ ':\ RSA
: i $750m
1 P . ..cccccciosnansassesnsnanansnsaananns
5 5 Jobs: 2,523 PY
: ‘ GDP: $299m
CAPITAL E CANADA TOTAL E ONTARIO TOTAL
EXPENDITURE :1$2,458m 1 $2,153m
$2,965m ; i
: U
&
INTERNATIONAL REST OF CANADA REST OF ONTARIO
$507m $305m $1,403m
Jobs: 3,559 PY Jobs: 12,766 PY
GDP: S416m GDP: $1,564m
Provincial Tax: S42m Provincial Tax: $152m
Federal Tax: $29m Federal Tax: $140m

Note: Spending in the RSA also drive some spending in the rest of Ontario and rest of Canada through indirect and induced activities.



Why Pumped Storage

Pumped Storage: A Proven Solution
for Decarbonization

* Accounts for over 95% of all energy
storage worldwide*

e 160,000 MW in service**

e QOver 100 PS projects worldwide
announced, planned or under
construction (2017)**

e PS projects will add 78,000
megawatts (MW) in clean energy
storage capacity by 2030

* United States Department of Energy (US DOE) Global Energy
Storage Database (2017).
**International Hydropower Association
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Managing Risk

Setting realistic objectives and expectations at the onset.
Thorough and transparent assessment of value over range of potential outcomes.

Designing a delivery model that ensures control, decision-making and accountability at every
stage and allocation of project risks to the party best capable of managing it.

Some unique attributes of the Meaford Project

On the plus side — proximity to a robust transportation system, significant labour pool,
manufacturing and supply chain infrastructure.

Unique challenges requiring special attention — removal of unexploded ordinance, and
working around military schedules.
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