A Discussion of Dr. George Athanassakos with Mr. Walter Schloss
New York, NY, May 8, 2008, 6:00 pm – 8:00 pm
In his efforts to preserve the ideas, philosophies and style of investing of legendary value
investors, Dr. Athanassakos met with Mr. Walter Schloss in New York on May 8, 2008.
They met for dinner at a small Greek restaurant, called the 3 guys, on Madison Avenue
between 75th and 76th streets. Over the restaurant’s famous stuffed turkey dinner, Dr.
Athanassakos and the man that Mr. Buffett refers to as “the super-investor” discussed a
number of issues related to Mr. Schloss’ successful career that spanned 45 years from
1956 to 2000 and over which period Mr. Schloss beat the market by 4% after expenses
and lost money only in two years – higher return with lower risk!
Walter’s great grandfather immigrated to the US from Germany in the late 1800’s. The
advice he had gotten from his own father was “work hard and trust in god, but if this does
not work then look up your cousin in New York”, which he did. This is how the Schloss
family came to be in the US. Walter’s character of frugality, controlling expenses and
distain for “losing money” was instilled in him by seeing the calamity and adverse effect
that his grandfather’s bankruptcy had on his family. He saw his grandfather go bankrupt
and his father struggle through life. His father died relatively poor at 104. Walter now 92
seems to have inherited good genes.
Schloss started his limited partnership in the middle of 1955. In 1963, he earned the
Chartered Financial Analyst designation. Walter’s son Edwin joined the partnership in
1973 and the fund changed its name to Walter & Edwin Schloss Associates. Over the
period 1956 to 2000, Mr. Schloss and his son Edwin provided investors a compounded
return of 15.3% compared with the S&P 500’s annual compounded return on 11.5%.
Mr. Schloss learned his trade starting in 1935 from the Dean of Value Investing Mr. Ben
Graham at Columbia University, when he took Graham’s course on Security Analysis.
The course impressed on him the ability to identify undervalued stocks through the many
real life examples Graham brought to class, at the time including Coca Cola and ColgatePalmolive. Responding to a question Mr. Schloss explained that while some talent is

needed, value investing can be taught by courses such as the one developed by Dr.
Athanassakos at the Richard Ivey Scholl of Business.
Over the years, Mr. Schloss tested himself to see if he could control his emotions by
waiting for a stock to fall further before buying it even thought he liked the stock in the
first place and when it was at a higher price. Through the years Schloss developed a keen
discipline and patience, but also the human qualities of compassion for his fellow citizen.
He never had an interest in accumulating a large position in any company to threaten
taking the company private and/or force a merger as he has always felt that such actions
led to many people losing their jobs, something that he did not like to be the cause of.
He avoids making mistakes by not talking to managers who may affect one’s decisions
while he finds the process time consuming and confusing. He prefers to look at
companies that have reached new lows, but he does not necessarily feel that they are
necessarily undervalued. His next step is to check value line, who controls what within
the company, the company’s history and its management and the amount of debt a
company carries.
On the other hand, his mistakes include not buying companies for their business like
Buffett does and not talking to management and visiting plants. He has always liked to
look at balance sheets, book value relative to market value, companies with low debt and
the history of a company.
He finds it more difficult to sell than buy. But he believes that when a stock rises
significantly it is more vulnerable to a decline.
He attributes his success to hard work, controlling costs, luck and knowing his territory.
The biggest lesson he learned as an investor is “Do not lose money”.
He has confidence in the US economy and he expects it to come out of the current
malaise with many opportunities arising for investments. On the other hand, he does not
trust the governments of China and other popular emerging economies and he prefers to
invest in the US. As he said, never short the US.
After Mr. Schloss had finished his ice cream, dinner was over. We paid and we were on
our way. We said our goodbyes and Schloss crossed Madison Avenue on his way to his
condo around the corner.

