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Outperforming the Market Through Cycles

Informational Analytical m
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Fundamentals and Expectations
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Analytical Framework

- We source ideas systematically,
considering out-of-favor industries and
companies.

- We analyze factors that affect a
company’s free cash flow, the core to our
understanding of a company’s intrinsic
value.

- We build concentrated portfolios from
the bottom up based on our assessment
of risk/return factors.

EMBEDDED
EXPECTATIONS
ANALYSIS

COMPLEX
ADAPTIVE
SYSTEMS

Market
Implied

MARKET
HISTORY ®

Expectations

INVESTOR
PSYCHOLOGY

BEHAVIORAL
FINANCE
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1S VALUE
INVESTING
REALLY
DEAD?
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“Do we have a place for our portfolios ashes?”
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Value Investing Has a Long ITrack Record

f S Annualized Returns

o u C C e s s Quintile 1951-2023 2007-2020

Lo 20 9.40% 11.30%

Qnt 2 11.17% 11.72%

Qnt 3 11.60% 7.71%

Qnt4 13.85% 8.84%

Ch D > Hi 20 15.12% 8.60%

eaper voes Market 10.99% 9.77%

Better

Annualized Returns:
Earnings Yield

$100,000
We ended the worst 10,000 PP
period for value in mid- | e
2021- LOW PIE $1.000 —"#-_
underperformed the Pl s NS
market and high P/E. $100 e A e
__,-"u-""-..;’ et
$10 _-___.- ——~ e T

Py

$1

1951 1956 1961 1966 1971 1976 1981 1986 1991 1996 2001 2006 2011 2016 2021

U l‘ 7 Ben Graham Centre
for Value Investing

Business Schﬁol

pppppp LD 2{] —Qﬂtz —Qﬂt3 —Qﬂt4 - e - H|2D

Source: Dr. Kenneth R. French, Dartmouth College Tuck School of Business. Value-Weighted Returns by Earnings Yield Quintile. Data through 12.31.2023
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Value Investing: A Case in Reflexivity

“Value investing, as an industry, is unlikely to ever fully recover.”

“Value is just not a consideration for most investment money that’s out there. There’s all the
machine money and algorithmic money which doesn’t have an opinion about value it has an
opinion about price: ‘What is the price going to be in 15 minutes and | want to be ahead of
that’.”

“We no longer favor allocating to value “We’ll no longer use the “value” factor
stock ETFs within the Core portfolio in our service, as research suggests it is

strategy...” no longer as effective as it once
was.”

Ben Graham Centre
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Sources: Greenlight Capital 4Q 2022 Letter, Betterment.com, Wealthfront
Intended for informational use only and should not be considered investment advice or a solicitation to buy securities or any investment strategy or vehicle managed by the Firm. Past performance does not guarantee future results.



Value Investing: A Case in Reflexivity
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The Behavioral View of Market Cycles
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The Evolution of Value Investing
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Importance of Interest Rates
A New Regime Iin Markets

Sea Change

Dec 2022
Iy 7 -
- e = “l remember only two real sea changes. | think we Warren Buffett,
T I'I E "l'?'-T"' 1 may be in the midst of a third one today.” 2013 BerkAshure Ti;ha\t,yay
10 e \ nnual Meeting

“risk wasn’t necessarily avoided, but rather
considered relative to return and hopefully
borne intelligently.

“(Volcker’s) actions ushered in a declining-
m interest-rate environment that prevailed for four

H[IWARD

MARKS

Q (PAKTHEF
decades.”

“Interest rates aren’t about to decline by
another 2,000 basis points from here.” ' IV y Ben Graham Centre

for Value Investmg
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Source: Berkshire Hathaway, Oaktree Capital Management
Intended for informational use only and should not be considered investment advice or a solicitation to buy securities or any investment strategy or vehicle managed by the Firm.



Value is Dead, Long Live Value

GShqughnessy Phases of a Technological Revolution
ASSET MANAGEMENT
GROWTH REGIMES
INSTALLATION ¢ ' 1 DEPLOYMENT
Previous TURNING
Great POINT
Surge CREATIVE @ Turning Point CREATIVE
— DESTRUCTION Iniiated by Market Crash elelNIsy y{iley jTe] N RN AP

IRRUFTION

Degree of Diffusion of the Technological Revolution

|
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Companies

/
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Crash Institutional Recompozsition

MATURITY

T Time
Mext big-bang

Sources: O'Shaugnessy Asset Management, “Value is Dead, Long Live Value.” July 2019, “Technological and Revolutions and Financial Capital.” Carlota Perez, 2002

Technology Revolutions
come in long waves.

Value investing has

historically

outperformed after
these turning points.
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The Speed of Mean Reversion Matters

“The main behavioral explanation for value stocks’ long-run outperformance
IS excessive extrapolation by investors of multiyear growth rates. In reality,

growth mean reverts faster than the market expects, making growth stocks
more likely to disappoint.”
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Sources: llImanen, Antti. Expected Returns. John Wiley & Sons Inc, 2011, Ch 12.
Intended for informational use only and should not be considered investment advice or a solicitation to buy securities or any investment strategy or vehicle managed by the Firm. Past performance does not guarantee future results.



Slower Mean Reversion

Large Value

Explaining the Recent Failure of Value Investing
Baruch Lev*

Ave(1970-1988)  Ave(1989-1999)] Ave(2000-06] Ave(2007-18) Philip Bardes Professor of Accounting and Finance. Stern School of Business. New York

) University
L arge Glamour

Ave(1970-1988 Ave(198 Ave(2000-06) Ave(2007-18) U I‘} 3) Eﬁnv(glrﬁg?me%%wgre

Business School
Sources: “Explaining the Future of Value Investing” by Baruch Lev, New York University; and Anup Srivastava, University of Calgary P 16

Anup Srivastava

Canada Research Chair. Haskayne School of Business, University of Calgary

Intended for informational use only and should not be considered investment advice or a solicitation to buy securities or any investment strategy or vehicle managed by the Firm. Past performance does not guarantee future results.



Intangibles Impact Accounting Metrics

3.25
3.00 I I \ . ' I
Explaining the Recent Failure of Value Investing
2.50 :+
Barueh Lev
2.25
2.00 Philip Bardes Professor of Accounting and Finance. Stern School of Business, New York
University
1.50 .
Anup Srivastava

1.25
Canada Research Chair. Haskayne School of Business, University of Calgary
0.75
0.50 o

B Cummulative value investing one dollar at the start of each decade, HML as reported | o

B Cummulative value investing one dollar at the start of each decade, capitalized R&D and SG&A

U I‘ 7 Ben Graham Centre
for Value Investing
Sources: “Explaining the Future of Value Investing” by Baruch Lev, New York University; and Anup Srivastava, University of Calgary BRI School 17
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‘History Suggests Value Should Do Well

Average Annual Returns Following
Periods of Underperformance

20.00% After previous periods of underperformance,

18.00% i Value has rebounded aggressively, returning

e on average 18% annually.

14.00%

12.00% e Almost double the Market's 10% return

. 10% * More than 3x the most expensive stocks' 5%
return

8.00%

o Since the end of 2020, Low P/E (12% Return) beat

200 High P/E (5% Return) and the Market (10% Return).

2.00%

0.00%

High P/E S&P 500

Business Schoal

U I‘ 7 Ben Graham Centre
for Value Investmg

Sources: Patient Capital Management, LLC. Dr. Kenneth R. French, Dartmouth College Tuck School of Business. Value-Weighted Returns by Earnings Yield Quintile. Annualized returns for highest quintile, lowest quintile and S&P 500 from 12.31.2020 - 12.31.2023

Intended for informational use only and should not be considered investment advice or a solicitation to buy securities or any investment strategy or vehicle managed by the Firm. Past performance does not guarantee future results.



Value vs. Growth: Valuations and Interest Rates

Value vs. Growth relative valuations

Rel. fwd. P/E ratio of Value vs. Growth, 1997 - present

1.2
» Recession Growth cheapNal_ue
exXpensive
1.0
0.8
- Long-term avg.*: 0.71
0.6
Value cheap/Growth
expensive Feb. 29, 2024:
0.4
Forward P/E Div. yield™
Long- Long-
0.2 Style  Current avg* Current avg:
Value 15.4x 14.1x 2.3% 2 6%
Growih 2F.0% 205 0.8% 1.3%
0.0

97 99 01 03 05 07 08 M1 M3 M5 T M9 21 23

Source: FactSet, FTSE Russell, NBER, J.P. Morgan Asset Management.

Growth is represented by the Russell 1000 Growth Index and Value is represented by the Russell 1000 Value Index. (Left) *Long-term averages are calculated monthly since December 1997. **Dividend yield is calculated as the next 12-month consensus dividend

divided by most recent price. (Right) Returns are calculated by annualizing the average monthly performance during each interest rate range.

Guide to the Markets - U.S. Data are as of February 29, 2024.

Value vs. Growth in different interest rate environments

Annualized total return by 10-year Treasury rate ranges, 1979 - present

20%

16%

12%

5%

4%

0%

i of

1 5%

0-2%

months 99

19%

2-3%

a0

3-4%%

60

4-5%
U.5. 10-year Treasury rate ranges

98

Intended for informational use only and should not be considered investment advice or a solicitation to buy securities or any investment strategy or vehicle managed by the Firm. Past performance does not guarantee future results.
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‘Magnificent 7 Fundamentals

Magnificent 7 Fundamentals 2013 - 2023

Magnificent 7 Expectations

Growth Return on Price _ )
_ _ Implied Expectations
Rates Invested Capital to Earnings
Revenue Adjusted Basic  FCF PerBasic | Beginning Ending Forward1Yr  Forward 1¥r 20-YrRevenue 10-YRRevenue O perating
Security CAGR EPS CAGR CAGR ROIC ROIC 2013 P/E 2023 P/E Security CAGR CAGR Margins

Alphabet Inc. 1994 20% 21% 18% 2904 28x% 20x% Alphabet Inc. 4% 6% 33%

Amazon.com, Inc. 23% H8% 30% 2% 11% N/A 30x Amazon.com, Inc. * 7% 11% 12%

Apple Inc. 8% 16% 15% 39% 62% 11x 29x Apple Inc. 5% %% 30%

Meta Platforms, Inc. 33% 40% 31% 19% 26% 49x, 17x Meta Platforms, Inc. 7% 13% 38%

Microsoft Corporation 11% 1504 13% 28% 33% 14x 31x Microsoft Corporation 9o 17% 4.2%

Nvidia Corporation 31% H2% 46% 109 6% 14x 20x% MNvidia Corporation 15% 26% 24 %

Tesla Inc. A7% N/A 131% -6% 1304 N/A 88x Tesla Inc. 20% 409 0%

Average 24% 33% 41% 16% 36% 23x 34x Average 10% 17% 31%

Average (Ex Tesla Inc.) 219 3394 2694 209 40% 23x 25x Average (Ex Tesla Inc.) 89 13% 3584

Median 23% 30% 30% 18% 29% 14x 29x Median 7% 13% 33%

S&P 500 5% 7% 5% 1% 8% 15x 20x
Source: Patient Capital Management, LLC. Bloomberg. (Trailing 12 Month Revenue, Trailing 12 Month Basic Adjusted EPS, Trailing 12 Month Basic Adjusted Free Cash Flow per Share, Trailing 12 Month ROIC,
12.31.2013 Price /F2)014 Basichdjusted EPS, and 12.3?.2023 Pr?ce / 2024 Forward Year Bas?c Adjusted EPS Estir#ates.) : | i : U I v 'E Eenvelrah?m C?ﬂtre
Magnificent 7 Expectations based on 3.28.2024 prices: AAPL: $171.49, AMZN: $180.25, GOOGL: $150.81, META: $485.92, MSFT: $420.03, NVDA: $902.85, TSLA: $175.78 Hiisiliase Sk Or value Investing
*Margins based on 2023 results expected for Amazon.com, Inc. which uses a normalized margin 21

Intended for informational use only and should not be considered investment advice or a solicitation to buy securities or any investment strategy or vehicle managed by the Firm. Past performance does not guarantee future results. PN ERS T e



‘Better Value: GM vs. TSLA

Market Expectations

Fundamentals
3Yr Forward 3Yr Forward

Current GM CAGR TSLA CAGR
Price $45.37 $176.83
Market Cap $52,411 $563,358
Enterprise Value $53,005 $544.812
2023A
Revenue $171842 3%  $96,773  17%
Operating Profit $14,250 58,891

Operating Margin ~ 8.3% 7.3%
Pretax Income $13.903 4% $9973  26%

Y'Y 5% 27%

Pretax Margin 8.1% 8.6%
FCF/share $5.59 7% $3.09 4%
ROIC 18% 26%

4x Increase

20% bigger than Toyota

Market Expectations GM ISLA
Delivery CAGR 0% 20% “T
Autonomous, % of Vehicles 0% 40% -
Operating Margin 7% 19%
EPS CAGR -7% 25%
Years of FCF to Generate
EV 60%

18 0
» 50% 48%
14 40%
12
10 30%

8

6 5 20%

4 10%

2

0 0%

GM TSLA

Cumulative 3Yr FCF Yield

3%
]
TSLA

Source: Patient Capital Management, LLC, Bloomberg, Company Filings as of 3.26.2024. FCF/share is calculated ex-net working capital. Tesla margins calculated ex-tax credits.

UIV
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'lf they believe its falling, it1] fall.
..And that's when we buy, buy, buy!”

CartoonStock.com
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IMPORTANT INFORMATION

The commentary herein is intended for informational purposes only and does not constitute investment, legal, or tax advice or an offer to sell, or a solicitation of an offer to buy, securities, or an endorsement with respect to any
investment strategy or vehicle managed by the Firm.

Certain information in this presentation may have been obtained from third parties. We make no warranties or representations and disclaim all express, implied and statutory warranties of any kind to the user and any third party, including, but not
limited to, any warranties of accuracy, timeliness and completeness. We shall not be liable to user or any third party for lost profits or lost opportunity, direct, indirect, special, consequential, incidental or punitive damages whatsoever, even if we
have been advised of the possibility of such damages Nothing herein shall preclude you from any remedies under relevant securities laws.

Certain statements included in this presentation, including, without limitation, statements regarding the investment goals, the Firm’s investment strategy, and statements as our beliefs, expectations or opinions are forward-looking statements
within the meaning of the relevant securities laws and are subject to numerous known and unknown risks and uncertainties. The factors discussed herein and throughout this presentation could cause actual results and developments to be
materially different from those expressed in or implied by such forward-looking statements. Forward-looking statements generally include the use of words such as "believes," "intends," "expects," "anticipated," "plans,’ and similar expressions.
Undue reliance should not be placed on these forward-looking statements. Actual results could differ materially from those expressed or implied in the forward-looking statements for many reasons, including the risks described herein and the
Offering Documents. Such statements relate only to events as of the date on which the statements are made and there can be no assurance that future results, levels of activity, performance, or actual achievements will meet these expectations.

All historical financial information is unaudited and shall not be construed as a representation or warranty by us. References to indices and their respective performance data are not intended to imply that the Partnership’s objectives, strategies or
investments were comparable to those of the indices in technique, composition or element of risk nor are they intended to imply that the fees or expense structures relating to the Partnership or its affiliates, were comparable to those of the
indices; since the indices are unmanaged and cannot be invested in directly.

References to specific securities are for illustrative purposes only. Portfolio composition is shown as of a point in time and is subject to change without notice.
The S&P 500 Index is a market capitalization-weighted index of 500 widely held common stocks. Investors cannot invest directly in an index and unmanaged index returns do not reflect any fees, expenses or sales charges.
The S&P 1500 Index includes stocks in the S&P 500, S&P 400, and S&P 600 and covers approximately 90% of the market capitalization of U.S. stocks.

Price-to-earnings Ratio (P/E Ratio) is the weighted average of the price/earnings ratios of the equities held by the Fund. P/E ratio is a company’s current stock price divided by its estimated next 12-months’ earnings per share. Price-to-book ratio (P/B
ratio) is a financial ratio used to compare a company’s current market price to its book value. Price-to-sales ratio (P/S ratio) is a valuation metric for stocks. It is calculated by dividing the company’s market cap by the revenue in the most recent
year; or, equivalently, divide the per-share stock price by the per-share revenue. Active Share is a measure of the percentage of stock holdings in a manager(s) portfolio that differ from the benchmark index.

Portfolio Upside to Central Tendency of Value (CTV) is a proprietary calculation based on our assessment of the intrinsic value of individual company holdings currently in the portfolio. Portfolio Upside to CTV refers to the weighted average
expected return from each individual company reaching our estimate of intrinsic value from its current trading price. CTV is a probability-weighted estimate of what we believe is the intrinsic value per share for each individual company currently in
the portfolio. As part of this process, we build detailed, long-term company models for a variety of scenarios and use multiple valuation methods, such as discounted cash flow (DCF), comparable company analysis, private market analysis,
historicals, liquidation, and LBO analysis. These different valuation methodologies are probability weighted to create our CTV. The analysis embeds both risk and return features and allows comparison across securities. Upside to CTV refers to the
expected return from a stock reaching our estimate of intrinsic value from its current trading price.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS. ANY INVESTMENT INVOLVES RISK, INCLUDING THE RISK OF LOSING ALL OR A PORTION OF AN INVESTMENT.

©2023 Patient Capital Management, LLC, Baltimore, MD
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