MAY 2026 CANADA-U.S. TRADE TENSIONS:

CANADA- U.S. TRADE ;
AND INVESTMENT ONE-YEAR INTO PRESIDENT TRUMP’S PROTECTIONIST TRADE POLICY

Leading up to Inauguration Day in January 2025, President Trump threatened to impose punitive tariffs on Canada along with other nations citing various justifications from illegal fentanyl drug exports to unfair
trade practices to national security concerns. Over the course of 2025, the Trump Administration issued some 50 trade-related actions that culminated in the sweeping Global Reciprocal Tariffs on “Liberation Day™
While the majority of Canadian exports were protected by CUSMA, steel, aluminum, automobiles, and softwood lumber were significantly impacted by the high sectoral tariffs. Canada initially responded with some
retaliatory tariffs, but most were removed during year in the interest of easing trade tensions. With the 2026 CUSMA review negotiations underway, there is much uncertainty about the future of one of the most
effective global trading partnerships. The data below highlights the adverse impacts of the Trump administration tariffs on Canada-U.S. trade.
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Canada-U.S. trade prior to 2025 State of Canada-U de under Trump trade policy (May 2026)
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Sources: Global Affairs Canada (2020); Office of the United States Trade Representative (2024); Canadian Federation of Independent Business (2026); Trade Commissioner Service (2026); Global Affairs Canada (2026); Government of Canada (2025b);
RBC Economics (2026); Office of the United States Trade Representative (2025).
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https://www.tradecommissioner.gc.ca/en/market-industry-info/search-country-region/country/canada-united-states-export/us-tariffs/understanding-cusma-compliance.html
https://budget.canada.ca/2025/report-rapport/toc-tdm-en.html
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610001401
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210001101
https://www150.statcan.gc.ca/n1/daily-quotidien/251007/dq251007a-eng.htm
https://budgetmodel.wharton.upenn.edu/p/2026-03-16-effective-tariff-rates-and-revenues-updated-march-16-2026/
https://international.canada.ca/en/global-affairs/corporate/reports/impact-assessments/2020-02-cusma-economic
https://ustr.gov/sites/default/files/2024%20NTE%20Report.pdf
https://www.cfib-fcei.ca/en/site/us-tariffs
https://www.tradecommissioner.gc.ca/en/market-industry-info/search-country-region/country/canada-united-states-export/us-tariffs/supporting-exporters-through-tariff-challenges.html
https://www.international.gc.ca/controls-controles/softwood-bois_oeuvre/index.aspx?lang=eng
https://www.canada.ca/en/department-finance/news/2025/12/government-implements-new-measures-to-protect-canadas-steel-industry.html
https://www.rbc.com/en/economics/canadian-analysis/featured-analysis/insights/decades-of-trade-disputes-reshape-canadas-softwood-lumber-sector/
https://ustr.gov/sites/default/files/files/Press/Reports/2025NTE.pdf
https://www.ivey.uwo.ca/media/2fbdqhgs/trade-tracker-twopager-highlights_final.pdf

MAY 2026 CANADA-U.S. TRADE TENSIONS:

CANADA- U.S. TRADE
AND INVESTMENT PROFILE OF CANADIAN SECTORS MOST IMPACTED BY TRUMP TARIFFS

Despite the fact that between 85 to 90% of Canadian exports to the U.S. today are tariff-free, four major sectors have been disproportionally impacted by the unfair and unjust Trump tariffs. The U.S. market accounts for
nearly 90% of the automotive, steel, aluminum and softwood lumber Canadian exports. Consequently, the tariffs have reduced production and exports, and led to the loss of thousands of jobs significantly impacting certain
regions. While these four sectors represent the largest part of the manufacturing sector, they account for less than 1.5% of Canada’s GDP.
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(0.73% :,f (;Dp)l o $17.3B (2024) - $17.1B (2025) ~» $15.7B (Feb 2026 EST) (0.13% :)f GDP;I utt declining: $3.1B (2024) - $2.9B (2025) - $3.05B (Feb 2026 EST)
* Direct jobs: 125,000+ and indirect jobs: 427,000+ in 2024 « 23,000 direct jobs, ~100,000 supported

Employment Employment

« Employment down ~1,000 jObS since tariffs
-12.3M (2024) - 11.5M (2025)

. Approx. 30,000 manufacturing jobs lost in 2025

Production i : o Production
Vehicle assembly down: 1.3M (2024) - 1.2M (2025) - 17th Targest global producer
Trade Passenger vehicles exports down by 32.5%0 Trade Canada is a net importer
[v)
Trade with the U.S. 90% of vehicles, 60% of parts exported to U.S. Trade with the U.S. >90% of exports go to U.S.
Exports down 24% YoY

» 25% surtax on non-CUSMA vehicles * Import quotas tightened
Counter actions * Includes non-North American content in compliant vehicles Counter actions « 25% tariffs on steel derivatives

* Liquidity + labour supports « Worker and firm supports
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declining: $4.6B (2024) > $3.9B (2025) - $3.9B (Feb 2026 EST) declining: $3.3B (2024) - $3.1B (2025) > $2.9B (Feb 2026 EST)
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. . . * Output down ~26% (2017-2024)
Production 4th largest global producer Production « Capacity use: ~75% (4 from ~90%)
Trade + #1 global exporter Trade + 6690 exported globally
* 5% of world production
. « >50%0 of U.S. aluminum demand supplied by Canada (2023 .
Trade with the U.S. S. pplied by Canada (2023) Trade with the U.S. ** . i i 0 - 719
« 94% to U.S.; ~80% from Quebec (2024) Share of U.S. imports declined from 87% (2017) 71% (2025)
» 25% retaliatory tariffs « $1.7B support (loans/guarantees)
Counter actions » Procurement preferences for Canadian aluminum Counter actions « $500M sector transformation
* Liquidity + targeted supports * Demand support measures
Notes:

*GDP figures are shown at basic prices, by industry, as annual averages and are seasonally adjusted. The figures include GDP for iron, steel and ferro-alloy production; alumina and aluminum production; and forestry and logging.
**2017 marks both the start of the current U.S. AD/CVD regime on Canadian softwood lumber and the beginning of President Trump’s first term in office.

Sources: Statistics Canada (2026c, 2026d, 2026e, 2026f); Government of Canada (2025c¢, 2026b); Auto News (2024); Trillium Network for Advanced Manufacturing (2026); Employment and Social Development Canada (2026);
Office of the Prime Minister of Canada (2025, 2026); Canadian Steel Producers Association; World Steel Association (2026); Aluminium Association of Canada (2025); C.D. Howe Institute (2025); Department of Finance Canada (2025); The Globe and Mail (2025);
RBC Economics (2026).
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https://www150.statcan.gc.ca/n1/daily-quotidien/260312/dq260312a-eng.htm

https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043406
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=1210017101
https://www150.statcan.gc.ca/t1/tbl1/en/tv.action?pid=3610043401
https://www150.statcan.gc.ca/n1/daily-quotidien/250509/dq250509a-eng.htm
https://ised-isde.canada.ca/site/ised/en/industry-sector-intelligence/manufacturing-industries/canadian-automotive-industry
https://www.autonews.com/manufacturing/anc-canadian-auto-production-falls-2024/
https://trilliummfg.ca/data-bulletin/the-road-behind-is-not-the-road-ahead/
https://www.canada.ca/en/employment-social-development/news/2026/02/government-of-canadas-new-auto-strategy.html
https://www.pm.gc.ca/en/news/backgrounders/2025/11/26/prime-minister-announces-new-measures-protect-and-transform-canadas4
https://www.pm.gc.ca/en/news/news-releases/2026/02/05/prime-minister-carney-launches-new-strategy-transform-canadas-auto
https://canadiansteel.ca/skills-jobs
https://worldsteel.org/media/press-releases/2026/december-2025-crude-steel-production-2025-global-crude-steel-production/
https://developpementdurable.aluminium.ca/indicators/social_societe/communautes_locales/multi_social_communautes_locales
https://cdhowe.org/publication/canadas-aluminum-production-and-u-s-tariffs/
https://www.canada.ca/en/department-finance/news/2025/03/canada-responds-to-unjustified-us-tariffs-on-canadian-steel-and-aluminum-products.html
https://www.theglobeandmail.com/business/article-quebec-legault-potential-forestry-job-losses-trade-war/
https://www.rbc.com/en/economics/canadian-analysis/featured-analysis/insights/preserving-cusma-exemptions-canadas-real-priority-amid-u-s-ieepa-ruling
https://www.ivey.uwo.ca/media/2fbdqhgs/trade-tracker-twopager-highlights_final.pdf

