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Our Thesis

We believe that if you can build a portfolio by predicting the best dividend growers for the
coming 12 months, over time the portfolio will outperform the market with less downside risk.

Bristol Gate Principles
1. Remember why clients are here

2. Approach the future actively and together
3. Bring a difference to dividends
4. Cultivate a culture of constant creativity
5. Be of good standing
6. Build everything to last

Employee Owned 19.7% per year*

With Partner capital invested on same terms. Average annual dividend growth since inception.

Founded GIPS® track record $2.8B AUM & AUA**
To develop new product advice to a US Equity Strategy, with focus on investing in S&P Mix of institutional, Advisor-managed and
major Canadian chartered bank 500 dividend growth stocks. private client assets.
serving High Net Worth individual
clients.

*US Equity Strategy inception date: May 15, 2009 **As at March 31, 2022 in CAD
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Why Predict Dividend Growth? BRISTOLCATE

CAPITAL PARTNERS
Although markets have been volatile over the last 20 years, investing in the best dividend growth

companies each year would have resulted in the best risk-adjusted returns over the period.

Annualized Total Return of Different Portfolios
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The chart above illustrates that if you had the foresight to invest in the best dividend growth stocks (“Top Quintile”) in the S&P 500
over the past 20 years then you would have the most attractive risk return profile. The 20-year period referenced is from Dec 31, 2001 to
Dec 31, 2021 where each theoretical portfolio presented for the stated category was constructed from an equal weight basket of stocks
selected from the S&P 500 universe and reconstituted annually.

Source: Bristol Gate, Bloomberg, Dec 31, 2001-Dec 31, 2021, in USD
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Higher Dividend Growth

Since inception, the approach

has consistently been focused

on finding companies that can
grow dividends substantially

19.7%....
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Trailing Dividend Growth

30%
25%
20%
15%
10%
0%
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
B BC mS&P 500
Annual Dividend Growth Rates 2009 2010 20m 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Bristol Gate U.S. Equity Strategy ~ 147%  17.3%  250%  218%  238%  250% 246% 19.0% 187% 203% 201%  140%  120%
S&P 500 Total Return Index 15% 3% 9.4% 6%  100%  111%  100%  73% 71% 9.0% 9.0% 53% 6.2%

As at December 31, 2021 Source: Bloomberg. Median of the annual trailing 12 month dividend growth (as reported on Bloomberg) of the

individual stocks held at the end of each calendar year See important disclaimers on slides 23 and 25.
__h__
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Our Returns: Conceptual BRISTOLCATE

CAPITAL PARTNERS

"Over the long term, it's hard for a stock to earn a much better return than the business which
underlies it earns.”
Charlie Munger

Average annual

" Reinvestment rate* Value creation
dividend growth 209% = 4%
20% . °
+
e ————— 1
: ] Annual return
: ] since inception
: ) ~17%
+

*Historical payout ratio: ~30%

1

1

1- (Historical payout ratio: ~30%) :
= 1

1

1

Reinvestment rate: 70%

For illustration purposes only. Please refer to Important Disclosures section on slides 23 and 25.
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S&P 500 Dividend & Price Growth
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Source: Bloomberg, Bristol Gate Capital Partners.
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“Owners of stocks, however, too
often let the capricious and
often irrational behavior of their
fellow owners cause them to
behave irrationally as well.
Because there is so much
chatter about markets, the
economy, interest rates, price
behavior of stocks, etc., some
investors believe it is important
to listen to pundits —and, worse
yet, important to consider
acting upon their comments.

Those people who can sit
quietly for decades when they
own a farm or apartment house
too often become frenetic
when they are exposed to a
stream of stock quotations and
accompanying commentators
delivering an implied message
of “Don't just sit there, do
something.” For these investors,
liquidity is transformed from
the unqualified benefit it
should be to a curse.”

Warren Buffett
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Dividend Growth Investing Re-Imagined m

UNIVERSE OF MACHINE LEARNING RANK
STOCKS TO PREDICT
DIVIDEND GROWTH

Machines

- Instuction

- Calculation
- Tactics
- Memory

- Reason
- Unbiased

Process

H

"’
FUNDAMENTAL
ANALYSIS

umans

Purpose

- Understanding
- Strategy

- Experience

- Intuition

- Emotional

BRISTOLGATE
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PORTFOLIO
CONSTRUCTION



Predicting Dividend Growth

Leverage
(interest )
coverage) /

Dividends (per
share, estimates,
growth)

Company ‘:.‘_
Info (sector, ™
market cap,

\ share count)

Earnings
(adjusted EPS,
EV ratio, EPS

estimates)

Profitability
(ROIC, ROE)

Cash Flow (per
share, growth)

Economic Data
N (bond rate,
‘Qnemployment
rate, CPI)

Price
(periodic

return,
volatility,
distribution
of returns)

1,000 Features

Modeling
Process

200 Significant
Features
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Tree-based algorithm

Input data—around 1000 features consisting of
fundamental, price and economic data over 20
years of history

Gradient Boosting— average predictions from all
trees results in more accurate predictions across
the board

More accurate prediction than humans

Average Dividend Growth Prediction Error
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Bristol Gate’s Four Pillars of Portfolio Construction BRISTOLGATE

Minimum acceptable level of Determining fair value of a security
predicted dividend growth in order . and paying a reasonable price for
to be considered in the portfolio - quality

Fundamental analysis on the
strength and quality of the business
and industry

Building a well balanced portfolio of
resilient companies

Harnessing the power of technology
We start quantitatively by predicting dividend growth and finish by assessing the overall portfolio fit using multi-
dimensional risk analysis

Consistent & Repeatable Approach
Our portfolios have consistently contained:
1) Higher dividend growth 2) Higher quality
3) Reasonable valuations relative to prospects 4) Better downside capture

» Sell discipline
*+ When reviewing sell candidates, we follow the same pillars in the same order

e 11



Traits of Bristol Gate Dividend Growers Bms@cmg

CAPITAL PARTNERS

Structural Growth Dominant Franchises FCF Generation

Value Creating Effective

Reinvestment Management sEhElnslely SenlsEe

Strong Balance
Sheets

Low Payout Ratios

Consistency

12
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Business Lifecycle & Dividend Growth BRISTOLGATE

CAPITAL PARTNERS
Performance

Growth &
Maturity

Saturation
& Decline

Launch

_—

High
Dividend
Growth

| Period

Transformative
Reinvestment

High

Dividend
Growth
Period
Time
Growth & Maturity phase Saturation & Decline Phase Great companies jump S-curves and
. Significant free cash generation . Reinvestment opportunities slow and become high dividend growers again
«  Ample reinvestment opportunities with high returns decline
rates of return . Dividend growth slows to mundane
+  Supports dividend initiation and high dividend levels.
growth
e e e e 13
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Using Data Science to Construct Better Portfolios ;¢ s1oLcaTE

CAPITAL PARTNERS

— AVGO BGU-US  —— CMCSA

Daily Price Correlation
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Sectors do not tell you much about risk
Price correlation of holdings is a better measure of portfolio diversification
Build a collection of independent risk vectors (WO-WT11) and visualize the exposure of
each stock to a specific risk factor
Measure how a buy/sell affects the risk exposure profile

Source: Factset, Bristol Gate; 2017. For illustrative purposes only. Not representative of current Bristol Gate Portfolios.
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Our Competitive Edge

A systematic and repeatable process
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Analytical

Behavioural

« Scientific approach to investment
mManagement

« Machine learning model produces
better accuracy and less bias than
others

Ratio of Analyst Estimate Error to Bristol Gate Prediction Error

Analyst Error/BG Error
™
o
S|

2 2 <% . % <% <% <% 2 2% < <% 2% <% <% 2 < < <%
o “Up "% %> "0 %, “%s “%s %> % "%y “%p "% > %5 “%y “%s “%s %>

Dividend Growth prediction error by analysts is at best 1.4x and at worst 2.6x our machine learning model

« Unique view on diversification

Daily Price Correlation

Concentrated portfolio with high active
share

Quarterly rebalancing forces us to act

Position History Chant
Historical Shares for NetApp, Inc.

100,000 Price for NTAP-USA Shares for NTAP-USA

Oct Nov Dec Jan Feb Mar Ape May Jun Jd  Aug  Sep

Dividend growth hurdle instills
unemotional sell discipline

Complete alignment with investors

15



10 Years of Outperformance — No FAANGs ;s

We have managed to outperform the S&P 500 over the last 10 years without ever
owning any of the FAANGs

700

600

500

400

300

200

100

2010

2011

—— S&P-FAANG

——S&P 500

——BG (Gross)

2012 2013 2014 2015 2016 2017 2018 2019 2020
YTD TYear 3Year 5Year 10Year
Bristol Cate U.S. Equity Strategy (Gross) -N.4% 10.1% 14.3% 14.5% 14.7%
Bristol Cate U.S. Equity Strategy (Net) -1.6% 9.0% 13.2% 13.4% 13.5%
S&P 500 TRI without FAANGs -3.6% 13.8% 16.5% 14.1% 13.4%
S&P 500 Dividend Aristocrats -3.0% 12.6% 14.8% 13.9% 14.2%
S&P 500 Total Return Index -4.6% 156% 18.9% 16.0% 14.6%

\

TOLGATE

CAPITAL PARTNERS

—— S&P 500 Dividend Aristocrats

2022

Source: Bloomberg, Morningstar fromm Mar 31, 2012-Mar 31, 2022 in USD - please see slide 17 for full performmance history and important disclosures on

slides 23 and 25. FAANG = Facebook, Apple, Amazon, Netflix, Google
! '/ |
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Annualized Performance BRISTOLCATE

) A ) ) ) CAPITAL PARTNERS
Annualized total gross and net returns since inception in USD

m Gross m Net m S&P 500 TRI

25%

20%

15%

10%

5%

0%

-5%

-10%

-15%
YTD 3 Month 1 Year 3 Year 5 Year 10 Year Since Inception

Performance from May 15, 2009 to March 31, 2022 — in USD
. _______________________________________|

YTD 3 Month 1Year 3 Year 5Year 10 Year Since Inception
Gross -11.4% -11.4% 10.1% 14.3% 14.5% 14.7% 16.8%
Bristol Gate U.S. Equity Strategy
Net -11.6% -11.6% 9.0% 13.2% 13.4% 13.5% 15.6%
S&P 500 Total Return Index -4.6% -4.6% 15.6% 18.9% 16.0% 14.6% 15.7%

GCross and Net Returns USD - see important disclosures on slide 23 and 25 .

e 17



Exposure and Characteristics

US Equity Strategy

Az ofMarch 31,2022 Bristol Gate Gross SEP500
Dividend Yield 1.0% 14%
TTM Median Dividend Growth 14.8% 75%
Forward B/E 2348x 19.55x%
B/E Trailing 2084 24 56x%
Median Market Cap (US5EB) 5968 5317
Min Market Cap (USSB) 597 532
Max Market Cap (USSE) 52304 528495
ROA 129% 6.5%
ROE 38.1% 18.7%
Active Share 87.6% =
Az ofMarch 31,2022 Bristol Gate Gross SEPS00TRI
Current returns [since inception]

Total gross return B411% 556.7%
Compound annualized gross return 16.8% 15.7%
Average monthly gross return 13% 1:2%
Market risk [since inception]

Correlation to S&P 500 Total Return Index 0594 1.00
Standard deviation 14 4% 1373
Sharpe ratio 103 110
Sortino ratio 152 1.86
Calmar ratio 072 0.80
Portfolio risk [since ince ption]

Best month's return 12956 128%
Warst Month's return -16.2% -124%
Upside capture 99 5% 100%
Downside capture 902% 100%
Tracking error 485 -
Information ratio 022 =
Portfolio alpha ([annualized) 129 -
Portfolio beta 098 -

\
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Sector Exposure
vs S&P 500 at March 31, 2022

OVERWEIGHT

Industrials

Consumer Discretionary
Information Technology
Health Care

Real Estate

Materials

UNDERWEIGHT

Financials

Utilities

Energy

Communication Services
Consumer Staples

-80% -060% -40% -20%

Inception: May 15, 2009. All figures in USD, Gross of Fees, See important disclosures on slide 23 and 25

00% 20%

40% 60% 80%
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Attractive Industry
* Industry grew ~4% prior to COVID
« Growth driven by installed base, average age of the fleet and miles driven

TOTAL U.5. LIGHT VEHICLE POPULATION BY AGE GROUP FRED -/ — voving 12 Month Total Vehicle Miles Traveled

Number of Vehicles {Millions)

3,600,000

- hﬂﬂ 3,200,000

119 — LT 2,500,000
B iore tham 11-vean cid o
W20 Dopeirs o = 2400000

[ %
§ 2000000
101 W 2
1,600,000
1,200,000
E & o
300,000
w016 2087 ma Ft) 030€ 1975 1980 1985 1980 1985 2000 2005 2010 2015 2020
Age ol
Shaded areas indicate U.5. recessions. Source: U.S. Federal Highway Administration fred stlouisfed.org ra

* Industry is stable and performs well even during cyclical downturns
« Fragmented competitors providing a long runway of potential share gains

U.S. AUTO PARTS AFTERMARKET SHARE ADVANCE STORE PENETRATION
Market Share by Channel (percent of 2020 total market)

lepspz  Other National Auto Parts
Retailers

~n=§l +
[ {
31.5M VIO . -'
* |
l 17.1M VIO
22.9M VIO \
Advance Development

Low HIGH

Gas Stations
Tire Dealers

% Sales

7% 23% 24% 16% 14% 10% 4% 2%

Source: Company reports, FRED.
ﬂ___
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Significant Self-Help Opportunity
« AAP has materially underperformed peers over an extended period on almost any measure

* Since 2016 virtually the entire senior management team has been replaced, a culture of

ownership has been initiated throughout the organization and a significant effort has been
made to update legacy systems

« Substantial FCF improvement opportunity if able to achieve peer working capital efficiency

210-350 bps 12.5%

(280 - 290) bps

8.1%* - 10.5%

‘Warehouse Management System
Labor Management System 180 - 200 bps
Supply Chain Cross Banner Replenishment
Tiered Distribution Network
Optimized Fulfillment
‘Ways of Working
SG&A Finance ERP System

2020 Category Supply SG&A and Inflation 2023

Merchandising System Management Chain Sales & Profit per Store

Three-Year Financial Targets
Comparable Store Adjusted Diluted Avg Annual Free Cash Free Cash Flow Per T Er
Sales Growth Earnings Per Share Flow (SM) Share
Estimated Industry Growth Rate 2.0% 4.0%
AutoParts :e/$
P P Annual Net Sales Growth 3.0% 6.0%
4.1% Annual Comparable Store Sales Growth 2.0% 4.0%
685 2023 Adj. Operating Income Margin 10.5% 12.5%
-11.5% -11.5%
1.1% Eed Annual Free Cash Flow $575M $1,000M
Annual Capital Expenditures $275M $350M
- - 2015-2017 2018-2021 2015-2017 2018-2021 2015-2017 2018-2021 T— .
2035217 ZOESAGZSH CAGR CAGR Avg Ave CAGR CAGR 2023 Adj. Diluted Earnings per Share $13.90 $16.60

Source: Company reports, FactSet.
ﬂ___
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New Total Shareholder Return Focus

« Quarterly dividend has increased from $0.06/share in
2019 to $1.50 in 2022

THREE YEAR OUTLOOK
Annualized 3-year CAGR of ~200% >20%-22%
Annualized payout ratio on FCF/share ~45% R T ﬁ f w

. Annualized dividend yield of 2.8% movsox L
« Targeting a 20-22% organic annual shareholder L

return profile over the next three years with potential N
upside from M&A and multiple expansion RoseGrowth  Mugh | ShersReprchese Orgecko ol P/EMdiple  NaA  Toa
Return Return

Attractive Valuation
« Reverse DCF implies approximately 2% growth
« ~5% FCFyield on EV

« Trading at a 10% discount to FTM P/E median over
the last 10 years and 20% discount on a market

relative P/E =
15
22
14
0 13
A A
18 V ' 1.2
- 11 h
16
M ! '
' ' i '
14 w I 0.9
0.8 ‘
12
0.7
10 0.6
2 B 3 ] o 4 S & o g Qv > > g © Q Q@ 4 S N
$ X S\ 5 ¥ 5 3 3 3 0 5 & & & & & & 3 o 3%
ﬂ()\"’g a\']'o Q\I‘Q B\NP m“’n a\'ﬁh ..()\W’Q n\'\sh ()\"Q B\r]'o Q\WQ Q\@ B\’& Q\WQ Q\WQ Q\"’Q 0\@ %\WQ Q\,& %\/&
o ¥ > . {* o o \\4 ¥ W o o Ny v \4 N N N ¢

FTM P/E 15td Dey e Median e Re| P/E 15td Dev

Median
q Higher sales &
Impn:navnead ":e::ﬂﬂ' B;l:ﬁarmrts quicker Higher margins Better ROIC Higher multiple
geme! iy inventory turns

Source: Company reports, Bloomberg, Factset. 22
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Important Disclosures BRISTOLGATE
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Bristol Gate US Equity Strategy

Gross returns in this report refer to the Bristol Gate US Equity Strategy Composite. No allowance has been made for custodial costs,
taxes, operating costs or management and performance fees, which will reduce performance. The Net returns for the Bristol Gate US
Equity Strategy Composite are reflective of the maximum management fee charged by Bristol Gate of 1%. Past performance is not
indicative of future results. Allowance for withholding tax is partially reflected in the composite returns for periods commencing January
2017 and after.

The S&P 500® Total Return Index measures the performance of the broad US equity market, including dividend re-investment, in US
dollars. This index is provided for information only and comparisons to the index has limitations. The benchmark is an appropriate
standard against which the performance of the strategy can be measured over longer time periods as it represents the primary
investment universe from which Bristol Gate selects securities. However, Bristol Gate's portfolio construction process differs materially
from that of the benchmark and the securities selected for inclusion in the strategy are not influenced by the composition of the
benchmark. For example, the strategy is a concentrated portfolio of approximately equally weighted dividend-paying equity securities,
rebalanced quarterly whereas the benchmark is a broad stock index (including both dividend and non-dividend paying equities) that is
market capitalization weighted. As such, strategy performance deviations relative to the benchmark may be significant, particularly over
shorter time periods. The strategy has concentrated investments in a limited number of companies; as a result, a change in one
security’s value may have a more significant effect on the strategy's value.

SPDR S&P 500 ETF Trust (SPY US) has been used as a proxy for the S&P 500® for the purpose of providing non-return based portfolio
statistics and sector weightings in this presentation.

This Report is for information purposes and should not be construed under any circumstances as a public offering of securities in any
jurisdiction in which an offer or solicitation is not authorized. Prospective investors in Bristol Gate's managed funds should rely solely on
the fund's offering documents, which outline the risk factors associated with a decision to invest. No representations or warranties of
any kind are intended or should be inferred with respect to the economic return or the tax implications of any investment in a Bristol

Gate fund.

Contact us at: Bristol Gate Capital Partners 45 St. Clair Ave. W., Suite 601 Toronto ON M4V 1K9 4169217076 info@bristolgate.com

e 23
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Composite Characteristics

Bristol Gate US Equity Strategy

Composite SZ&P 5003
Firm Composite = Number of Gross S&P 500 Year
Assets Assets Accounts in Return Return Gross Composite 3 Year Gross Standard
Year {uspSM) (USD SM) Composite {usD) {(UsD) Dispersion Standard Deviation Deviation
05/15/09 to
968 341 Fewer than 5 246% 22.8%
12/31/09
2010 11.95 465 Fewer than 5 13.5% 1519
201 15.05 b46 Fewer than 5 15.8% 219
2012 27.03 16.62 Fewer than 5 19.0% 16.0% 1449 15.09
2015 53.06 3377 Fewer than 5 39.8% L2249 11.81 11.94
2014 201.02 17299 Fewer than 5 18.7% 15.7% 0498 898
2015 51569 489390 7 5.3% 14596 7 1047
2016 59048 57829 Tl 29% 12.0% 014 10.85 10.59
2017 71818 68114 8 20.3% 21.8% 0.09 95l 992
2018 67034 03027 13 0.8% -4 409G on 1022 10.80
2019 1,008 44 86251 13 355% 215% 021 n67 1.93
2020 152968 115438 17 .49 18 4% 0.56 18.88 1853

As at December 31, 2020
I Y P 24



GIPS® Disclosures — Bristol Gate US Equity Strategy

The Investment Advisor's objective is to select companies
with positive dividend growth and which collectively will
generate over the long term a growing income and capital
appreciation for investors.

To determine the selection of stocks the Investment Advisor
firstly analyzes each company’s past and potential future
dividend payments with its proprietary statistical
methodology. Secondly, it examines the companies’ sources
and uses of cash to determine sustainable profit and dividend
growth. Valuation and risk management metrics are applied
which generate a focused portfolio with above average
dividend growth, without above market valuations. The
Investment Advisor does not attempt to match securities
selection to any index. Turnover and trading are strictly
limited.

Bristol Gate Capital Partners Inc. claims compliance with the
Global Investment Performance Standards (GIPS®) and has
prepared and presented this report in compliance with the
GIPS standards. Bristol Gate Capital Partners Inc. has been
independently verified for the periods May 2009 until
December 2015 by Ashland Partners International PLLC and
from January 1, 2016 — December 31, 2020 by ACA Group,
Performance Services Division. A firm that claimms compliance
with the GIPS standards must establish policies and
procedures for complying with all the applicable
requirements of the GIPS standards. Verification provides
assurance on whether the firm's policies and procedures
related to composite and pooled fund maintenance, as well
as the calculation, presentation, and distribution of
performance, have been designed in compliance with the
GIPS standards and have been implemented on a firm-wide
basis..

\

The Bristol Gate US Equity Strategy Composite has had a
performance examination for the periods May 15, 2009 until
December 31, 2020. The verification and performance
examination reports are available upon request. The Advisor
maintains a complete list and description of composites and
they are available upon request. The firm's list of pooled fund
descriptions for limited distribution pooled funds is available
upon request. Policies for valuing investments, calculating
performance, and preparing GIPS Reports are available upon
request.

The US Dollar is the currency used to measure performance,
which is presented on a gross basis and includes the
reinvestment of investment income. There is the opportunity
for the use of leverage up to 30% of the net asset value of the
underlying investments using a margin account at the prime
broker. Thus far no material leverage has been utilized. The
composite's return is gross of withholding tax. An investor’s
actual returns may be reduced by management fees,
performance fees, and other operating expenses that may be
incurred because of the management of the composite. The
annual management fee is charged on accounts managed by
Bristol Gate up to a maximum of 1% of assets depending on
account size and other factors and is charged either daily or
monthly in arrears. A performance fee may also be charged on
some accounts and funds managed by the firm.

The Bristol Gate US Equity Strategy Composite was created and
incepted on May 15, 2009.

CIPS® is a registered trademark of CFA Institute. CFA Institute
does not endorse or promote this organization, nor does it
warrant the accuracy or quality of the content contained herein.
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